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Charlene Johnson

Chief Executive Officer

Energy NL

100 New Gower Street - Suite 902
St. John’s, NL

A1C 6K3

Dear Ms. Johnson,

Thank you for your letter and for the work Energy NL does on behalf of over 500 member firms
representing the backbone of Newfoundland and Labrador’s energy sector. | share your view
that the future of our energy industry is critical to the prosperity of our province.

Regarding the Oil and Gas Sector Emissions Cap

Like you, | am deeply concerned by the Government of Canada’s Oil & Gas Sector Greenhouse
Gas Emissions Cap Regulations. We agree that this cap is a cap on production and will cost our
province too many jobs. The Greenhouse Gas Emissions Cap must be removed. Removing the
cap will help future developments, such as Bay du Nord, succeed. The fact that Ottawa
unilaterally implemented this emission reduction cap is an attack on the Atlantic Accord.

A PC government under my leadership will strongly oppose this job-killing cap and demand its
cancellation. | will not allow Ottawa to shut down one of our province’s most important
industries, nor will | stand by while others dictate the future of Newfoundland and Labrador’s
workers and resources. | propose that a PC government join forces with industry stakeholders
and mount a strong campaign against Ottawa, together we can end this attack on our industry.

Speaking of Bay du Nord, | also believe Bay du Nord must be front and center in national
economic planning. The omission of Bay du Nord from the federal priority projects list was not
bad luck—it was a failure of leadership by John Hogan and the Liberals, who refused to stand
up for Newfoundland and Labrador. Bay du Nord represents billions in investment, thousands of
good jobs, and long-term prosperity for our province. Other provinces are securing federal
support, while our province has been left behind. That will change under a PC government.

Regarding Incentives

| fully support Energy NL'’s call for federal incentives such as those under the former Petroleum
Incentive Program and the Atlantic Investment Tax Credit. We have advocated previously for the
return of the Atlantic Investment Tax Credit. We agree with Energy NL that these measures are
vital to ensuring offshore exploration, development, and tiebacks move forward, generating
significant employment and economic benefits without requiring direct government expenditure.
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A PC government will advocate for these programs at the federal level, and we will also
examine provincial incentives to ensure Newfoundland and Labrador remains competitive and
attractive to investment. We would appreciate Energy NL's help in reviewing what provincial
incentives could be put in place to help spur economic development and a growing oil and gas
industry.

Local Benefits

Our energy future is broader than oil and gas. The Churchill River, offshore wind, natural gas,
and more represent transformative potential. A Wakeham government will always make sure the
people of our province are the first to benefit from our natural resources.

Newfoundland and Labrador has a unique mix of renewable and non-renewable resources
which can supply the country and beyond with energy while bringing benefits into the province.
To make sure that Newfoundland and Labrador benefits from all of our energy potential, we will
publish a comprehensive 10-year Energy Plan which will guide the development of both
renewable and non-renewable resources, including oil, natural gas, mining, hydro, wind energy,
solar energy, and tidal energy in an environmentally conscious manner. We will write this plan in
conjunction with industry stakeholders such as Energy NL.

A PC government will ensure Newfoundlanders and Labradorians—our workers and our
companies—are the principal beneficiaries of these projects, consistent with the Atlantic Accord.
That means ensuring first consideration for local supply and service companies across all
energy developments.

Onshore Wind-to-clean Fuels Projects

Regarding onshore wind-to-clean fuels, | agree that clarity on the fiscal framework is urgently
needed. A clear fiscal framework would not only provide certainty for investors and proponents
but would also assist with community engagement. My government will ensure a competitive
framework that provides confidence for moving forward.

Commitments of a Wakeham PC Government

A Wakeham PC government will always stand up for the oil and gas sector which has brought
much prosperity to the province. To further develop both renewable and non-renewable
resources, we will:
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e Publish a comprehensive 10-year Energy Plan with industry input, covering oil, natural
gas, mining, hydro, wind, solar, and tidal energy.

e Always stand up for oil and gas development by reigniting offshore exploration,
supporting production growth, and maximizing jobs and benefits for Newfoundlanders
and Labradorians. We will internationally showcase our high-quality reserves and our
world-class workforce.

e Boldly promote the development of Bay du Nord, leaving no stone unturned in
advocating for this transformative project.

e Reduce the timeline from offshore discovery to production by working with the federal
government and the offshore board to streamline approvals.

e Require local community benefits agreements for all natural resource projects and public
infrastructure contracts valued over $500,000, prioritizing local workers, companies,
apprentices, and underrepresented groups.

e Make the development of natural gas a priority by investing in a joint feasibility study
funded by both the province and industry.

Newfoundlanders and Labradorians deserve a government that will stand up for our energy, our
workers, our resources, and our future. As Premier, | will put Newfoundland and Labrador first. |
will get results.

Sincerely,

@ / / L4 fehs—

Tony Wakeham
Leader,
Progressive Conservative Party of Newfoundland and Labrador



