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Exploration Well: Dry Hole Economic Benefit
For every $100M exploration well drilled, Canada’s GDP grows by $84M and over
625 new jobs are created regardless of whether the well discovers oil or gas

Source: EY QUEST Analysis

► A single $100M exploration well drives almost double the economic benefit, increases our national

GDP by $84M and creates 628 in annualized jobs (with almost 800 jobs created at peak employment)

► Current exploration licence holders were committed to spend $4B+ on exploration over the next 7

years – or ~40 exploration wells. Over this 7-year period, this activity may support up to 3,600 jobs

per year and increase Canada’s GDP by ~$480M annually.

National Impact – Canada

Gross Economic Output

GDP

Labour Income

Employment

$100M

$35M

$27M

198 (Annualized)

794 (Peak)

Direct

(per well)

$95M

$49M

$27M

430 (Annualized)

Indirect & Induced

(per well)

$195M

$84M

$54M

628 (Annualized)

794 (Peak)

Total

(per well)

Gross Economic Output

GDP

Labour Income

Employment

$100M

$35M

$27M

198 (Annualized)

$36M

$19M

$10M

173 (Annualized)

$136M

$54M

$37M

371 (Annualized)

Provincial Impact – Newfoundland and Labrador

CONFIDENTIAL 1




